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Charitable giving using  
life insurance helps you do both
Whether you’re donating time or money, you’re giving because you 
want to help your favorite charity. When you die, it doesn’t mean the 
giving needs to stop. It’s your opportunity to leave a legacy. 

Did you know life insurance is one of the  
most cost-effective ways to donate? 

Plus, it’s simple.

Using a life insurance policy  
to donate can help you leave  
a larger donation at a smaller cost.

Donation Cost



How does it work?
You choose: 

How much you would like to donate

Just like your own insurance policy, you have the 
flexibility to choose how much coverage you want or 
amount you wish to donate. 

Who receives the benefit of the policy payout  

What charity you choose to donate to is an important 
decision. Whether it’s a charity where you’ve been 
affected by the cause or one you’ve supported in your 
community, you’ll want to make sure your money is 
having a direct impact on the cause you support.



Who owns the policy 
Personally-owned life insurance

You’re the owner of the policy and have full control. You pay 
premiums and depending on the type of plan you choose, the policy 
has the potential to grow tax-free. If circumstances change and you 
need access to the cash value, you can do that too. Since you have full 
control of the life insurance policy you can also change the chosen 
charity at any time.  When you die, the charity can receive the policy 
payout directly, while your estate gets a donation tax credit. This may 
help lower how much tax your estate may owe. 

Charity-owned life insurance

You pay the annual premiums for a policy owned by the charity  
and you get a yearly tax credit from that charity for each premium 
payment you make. However, unlike a personally-owned policy, the 
charity maintains full control and can use the policy’s cash value if 
they need to.  When you die, the charity gets a tax-free death benefit. 



Let’s take a closer look 
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*No tax on growth within legislative limits while it remains in the policy. Any references to tax are based on current Canadian tax law, for Canadian residents. These can change.

Your estate
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Want to  
know more?
We can help.

Whatever option you choose,  
you and your family know  
you’re able to make  
a difference and leave  
a lasting legacy.

Talk to your advisor  
and find out how  
charitable giving  
can fit into your plan. 
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In Quebec, “advisor” refers to a financial security advisor for individual insurance and segregated  
funds policies and to a group insurance and/or group annuity plans advisor for group products.

The foregoing provides a brief overview of how charitable giving can be achieved using life insurance. 
This material is for information purposes only and should not be construed as providing legal or tax 
advice. Reasonable efforts have been made to ensure its accuracy, but errors and omissions are 
possible. All comments related to taxation are general in nature and are based on current  
Canadian tax legislation and interpretations for Canadian residents, which is subject to change.  
For individual circumstances, consult with your legal or tax professional.

@CanadaLifeCo
Visit canadalife.com


